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Pre -salt Discovery

Recent offshoredi scover.i have i

es

Brazil has become a global player in the oil industry

A Recent discoveries have positioned Brazil as one of the top 10 oil
producers in the world and are projected to increase production over 95%

between 2010 and 2019
L Potential to become one of the top 5 non-OPEC players within the
next ten years
b By 2014, Brazil is expected to account for almost 30% of the Latin
American oil supply
A The Pre-salt play comprises an area comparable in size with the Gulf of
Mexico, with 2,000m average water depth and 7,000m average basin
depth
L Announced reserves between 23.4 1 27.4bn boe?

L Current production amounts to ~550,000 boed?, and is expected to
represent 53% of domestic production by 2020

Pre-salt area overview
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Proven reserves vs Brazilian potential
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Russian Federation I 351
Iran I 346
Venezuela IS 329
Saudi Arabia I 313
Canada s 187
Qatar I 172
Iraq I 164
Brazil Post-Lula 145 4—
Turkmenistan I 144
United Arab Emirates s 134
Kuwait I 112
US s 81
Nigeria s 67
Libya W 56
Kazakhstan i 41
Algeria W 39
China 33
Australia Bl 26
Indonesia Wl 21
Malaysia 8 20
Norway Ml 19
Brazil Pre-Lula 17
Egypt ®m 17
Azerbaijan W 14
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Overview of Sete Br as ihlstorg %

3 <
In 2006 Petrobras discovers Pre-salt C one of the largest fields discovered in the last 30

years in the world

Brief Overview
il :
Pre-salt Discovery V Brazilian Local Market is limited to cope

with demanded volumes although with

A One of the largest recently discovered oil provinces, with total area of _ _ _
~149,000km2 and reserves ranging from 23.4 to 27.4bn boe ® a very good history of quality, specially

A Pre-salt is a game changer for Petrobras, for Brazil and for the oil for some specific niches

industry as a whole

2
Pre-salt Development & Local Content Policies

A Oil Companies interested in exploring Pre-salt will need to comply with
growing demands related to Local Content requirements

V Brazilian Local Industry will need to
grow fast, new local companies will have
to be developed and international
market suppliers will need to be
attracted to establish branches in
Brazil

A Such obligations vary from field to field and from Exploration and
Production Development Phases, but in all cases are high figures
undertaken in the Concession Contracts (for at least 29 years)

Vit will be very difficult to convince the
Supply Market (local or international) to
grow in Brazil without the means to
support such growth feasibility

Brazilian Local Market Limitations

A To comply with the high demand for Local Contents, Oil Companies will
need a strong and reliable Local Market

<
— Source: Petrobras and Sete Brasil.
SetebraSi| (1) Lula basin: 6.5bn; Lula-Iracema basin: 1.8bn; Sapinhod basin: 2.1bn; Transfer of Rights: 5.0bn; Libra: 8i 12bn (estimate).



Overview of Sete Br as ihlstorg ,5

Back to 2008 there were not enough rigs available in the market with the characteristics
demanded for drilling wells in Pre-salt C a huge number of rigs should be constructed

Drilling Rigs Demand & Local Content

V This situation could result into an
excellent opportunity by enabling

A Pre-salt demands a very large number of drilling rigs (originally 40 and

growing with the recent new discoveries)

A ANP local content policy requires a considerable Brazilian content (55%
to 65%) for drilling units to be used in the Pre-salt

the placement of all orders together,
splitting the construction of the rigs in a
few number of yards

VPackages comprising 6/7 rigs per yard
generate scale to attract the interest

5
Pre-salt Characteristics vs. Existing Rigs

A Back to 2008 only a handful of existing rigs could comply with the
Pre-salt characteristics (water depth, drilling length, drilling loads, etc)

from reliable international shipyards
to establish branches in Brazil,

’ _ ) reducing the construction risks and
A The rigs actually demanded for Pre-salt should be new built, regardless

where they would be built

6
The huge demands as solution

A The huge demands for Pre-salt, instead of a threat, could be used in favor
of the feasibility of the Local Supply Market growth, attracting the
interest of reliable companies to take part of such growth

enhancing the delivery of local content

V However, as an oil company, Petrobras

do not contract the construction of rigs,
but only the rendering of drilling
services provided by drilling
companies C Drillers should be
convinced to contract the shipyards

e 3
— Source: Petrobras and Sete Brasil.
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Overview of Sete Br a s ihistorg g

l‘
Sete Brasil was createdasanoff-bal ance sheet s ol u demand, witho P e

scale and contractual structure capable of mitigating risks and raising funds

V Sete Brasil was created to allow the
construction of a large number of

A Drillers use to place their orders for new rigs at Asian yards, largely drilling units in Brazilian shipyards
supported by local governments and counting with excellent track records

Large Drilling Companies Standpoint

(greenfield or brownfield) and, jointly with
existing drillers, to charter those units
to Petrobras at market rates

g
2

setebrasil

A Market demand was then (2008) booming and most of international large
drillers had low interest to take unnecessary additional risks

Smaller Drillers Standpoint

I

A Smaller drillers were willing to take Petrobrasé new pseeth@ r s
them as the best opportunity for a fast track growth

A However, they did not have enough strength in their balance sheets
to raise equity, financing and guarantees (~US$0.9bn per rig)
Sete Brasil is a facilitator, a new

9
The Missing Part
ingredient in the drilling market,

A There was missing a piece in this puzzle: a company to join efforts with created to make the local construction
the interested drillers, enhancing their capacity for providing capital of drilling units happen, but not to
(equity and financing) and for raising the necessary guarantees ’

replace existing players

.%

— Source: Petrobras and Sete Brasil.
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Sete Brasil In Perspective I Scale as a Differential
Sete Brasil is already a key international player in the sector

Revenue Backlog (US$bi) Rig Count (water depth >10,000 feet)

@ I 3,8 PaclﬁcDrlIllng - 8
LB am

DIAMOND

Seadml I 137 < Bl -

< W - e B

< X

k= seadrill | -
e 2 P e

Taking all 28 charter contracts with Petrobras, Sete B r a s tiotlaldacklog totals $89bn

The Company is also top ranked by number of UDW charter contracts

‘i Note: The charts illustrate the number of units.
“ Source: Companies disclosure.
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Technical and financial knowledge combined with iIndustry b
expertise

Sete Brasil Aligns Interests and Needs from All Involved Parties T Real win-win approach

V Petrobras (and potential customers) can
. benefit from 6" generation UDW rigs
V Brazilian yards need |larger . with high level of local content
orderbooks to assure financial mm “
feasibility and to allow duplication BG GR
of the learning curve on sister- i A
vessels to be constructed " T N 4o QD S T —_ e
o Sea ey = L-H V Opportunity for
AtlanticoSul e \::;x:::‘"""""‘::::‘:::" PETROBRAS ', Operators to o
:, = | N increase activity in
 CETTIFELS Brasi N Jueivcgaris 085 Brazil
2/
.'”wr‘a‘”dg @ ,,"/ l% \“‘. mﬂnosem SIA GB'VE_IO%"
Setebrasn zﬁ;nmm V4
V  Opportunity for investors to P A
participate in the Pre-salt CLLEEG \ )
development in a company that Valm] N V State-of-the-art assets
provides scale, risk mitigation sl " A — 7 : ¢ supported by long term
and market positioning _I.I_‘ (BR| \ \ contr_ac_ts wlth a top charterer
| nwe  peveosmas Bradesco | )4 BNDES j providing international
@Bmpactual LAKESHORE / e ' agencies with a unigue
< \. € e pors S E— / opportunity for
= \EEIRQS  Driling T = . EKSPORTKREDITT MERCANTE deployment of capital
setebrasil



https://www.petros.com.br/portal/server.pt?open=512&objID=200&mode=2&in_hi_userid=129059&cached=true

)
Sete Brasil: Strong Shareholders Base :
Sete Brazil 6s business pl an previdedpytmedamese d by
private and government owned financial institutions in Brazil

Sharehol dersd Classes & Simpli Sete Brasil Shareholders i FIP Sondas

( BTGPactual & Santander
AT
. EIG
PETROS GLOBAL ENERGY PARTNERS

—  95% 5% -1 °
-"— Luce Venture
Capital

- —
N . Operators perohalnAs Bradesco
setebrasil vl
i alia

Brazil l 100% FGTS
> 4
#im LAKESHORE
(1) Strong Fund
l 100%

|
70 -85% Operators
Austria l
Netherlands gl 2
- = 7
%% ODFIELLDRILLING  Galvao o4s
— 15 -30% —_— —
-I. B. Qqﬂimgﬂvaﬂ
—— PETROSERV S/A dreo £ cds
ETESCO
Class A Shareholder =
ODEBRECH! BR .
B Seadnll
I Class B Shareholder PETROBRAS
-
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https://www.petros.com.br/portal/server.pt?open=512&objID=200&mode=2&in_hi_userid=129059&cached=true

Rationale Summary

S

l"

At the same time that situation created more constraints to Petrobras, it could also means
an opportunity for creating the necessary environment to resolve the Local Content issue

Why creating Sete Brasil

If Petrobrasd oesndét comply, severe penalties fron
To comply with local content on Rigs, local shipyards should be contracted to construct them

\

To reduce construction risks and speeding up the learning curve and technology transfer,
reputable international shipyards should be attracted to install braches in Brazil

The best (if not only) way to attract them is by offering scale

Rigs are assets owned and/or operated by Drillers, not Oil Companies
Scale generation should undertaken by Drillers by placing large orders to the shipyards

Construction and Financeability risks were too high for existing Drillers to comply with
Most of Drillers did not show interest. Only a few did, but with rates 30% to 50% above market

Joining efforts with existing Drillers, not replacing them
Packaging all orders to generate scale and attract international yards
Creating a portfolio for diluting all involved risks

Local Content vV
Rules were also
applied to Rigs v
Reputable Intl \
shipyards should
be attracted Vv
Rigs are not v
assets belonging
to Oil Companies v
Risks perception vV
were too high for
existing Drillers v
V
A new Company Vv
should be created
V

setebrasil
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Organizational Structure -
Sete B r a sorganizational structure was designed to promote synergies across teams associated with experienced

managers in relevant sectors such as Oil & Gas and Finance
Board

Management  Structure

CEO A : .
ety SN B oicctors Board of Directors: 15 members
Corporate Investor . .
Management Relations A Committees of the Board: 4
I . 1 committees
Rizks &Internal Strategic Plan. &
Control Performance . ) )
A Fiscal Council: 5 members

Operations and A Investors with 5%  -15% ownership
Partners Relationship LFo have the right to elect one board
member

- - HR &
Engineering, . .

- : Part Administrative s . .
Construction L1 Relationship —{ Treasury A Investors with 15%+ ownership
andAssembly Legal H

I 9, have the right to elect two board
] uman
| Pt Sonol Pues | [ Fondea members
A The Board deliberates on several
Local Content & | : — Controllership . . ..
Technical Rel. Operations issues, some by S|mp_le majority,
some by absolute majority and
|| Financial ..
e others by minimum quorum of
65%
<
l"
setebrasil
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Shipyards Location :

The rigs are under construction in 5 shipyards

industria Naval

il -

< 5 ‘ ﬂ‘é : Inl_mp“ «
SetearaS“ [T TIIFELS Brasil I.J II :12
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A

The Scale Approach

Set e Br aigsipdrtiolie joidt 9enture program has 2 main advantages: (i) generates
scale to attract interest from international shipyards to Brazil and (ii) provides the best
alternative for mitigating involved risks by dilution among different elements

Sete Br argiStruixwre 2 9

Sete Brasil Participacdes S/A

\1/100%

Sete Holdco

\1/100%

Sete International GmbH

70 a 85% ( shareholders B hold  the remaining 15 - 30% )

B

ﬂ Petrobras n 000G Sl Seadrill Sl Petroserv

QGOG OAS/Etesco el Odjfell

Austria

Austria

setebrasil



Sete Br a s | Assets

Fleet of 29 ultra -deepwater

Drillship

Units under
construction

Main
characteristics

-

"*
setebrasil

23 units

regular shaped ships with a derrick at its center located
above an opening in the hull (moon pool) used by the
drill string

it provides a faster transit speed and higher loading and
storage capacities

this kind of platform is most suited for exploratory well
drilling, where a larger quantity of materials are required
to be brought along due to the unknown nature of the
soil to be drilled

rigs of 6th generation with proven

Units under
construction

Main
characteristics

design

Semi -submersible

6 units

equipped with submersible floating devices that
provides reduced wave and drift motion effects
the deck, also called "main deck", remains above the
waterline out of reach of
legs or columns

its deck surface is usually larger than that of a drillship.
The derrick is generally located in the center of the rig
and an opening in the center of its deck is used by the
drill string.

they are usually recommended for field development
campaigns

l‘

waves
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Procurement Overview

All long lead items already contracted with standard and reliable market suppliers
Some of them already delivered

Key Equipment Suppliers

Supp“er Supp”er Supp”er Supplier Supp"er Country
Drilling Package National Oilwell N National Qilwell AKER MH National Qilwell National Qilwell
e BOP Varco (NOV) [ [ | Varco (NOV) Varco (NOV) Varco (NOV)
Dynamic P GE - N LA GE - N LA GE - N LA
Positioning KONGSBERG CONVERTEAM N KONGSBERG CONVERTEAM 71N CONVERTEAM 71N
T = GE - N2
Power CATTERPILAR — CONVERTEAM 2N ABB AS
Generation CATTERPILAR ROLLS ROYCE
Thrusters - CATERPILLAR -
FLOWSERV KAWASAKI WARTISILA
Main Elec Control GE - N LA N LA N LA N LA
Sys. Integration CONVERTEAM N GE N KONGSBERG GE N GE 7N
USIMINAS USIMINAS
USIMINAS USIMINAS
Bulk Material E ARCELOR BR E E ARCELOR BR E
USIMINAS
Steel Plates
TIANJIN NIPPON STEEL BULK TRADE P POSCO

=
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